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Is Your Retirement Savings Keeping 
Pace with Your Lifestyle?
For many high-income earners, financial success today doesn’t automatically 
guarantee a secure tomorrow. Research shows that 90% of US households 
earning more than $200,000 per year are under-saving for retirement in an 
effort to preserve their current quality of life.1

The Real Cost of Retirement

While the top 10% of income earners save an average of 9–12%, most require 
a savings rate of 30–35% to maintain their standard of living. This creates a 
significant income gap that traditional retirement accounts often cannot bridge.2

The Kai-Zen® Solution: Leveraging an IUL to Create Retirement Income 

Kai-Zen® is an intelligently designed strategy that uses bank-backed leverage to help you frontload 
contributions to maximize the amount of capital* working for you from day one.

It uses an Indexed Universal Life (IUL) insurance policy as its foundation. This structure provides:

•	 Principal Protection: Your policy includes a 0% floor, meaning your principal is protected from 
market losses.

•	 Market-Tracking Growth: Interest is credited based on the performance of market indexes like 
the S&P 500.

•	 Tax-Advantaged Benefits: You gain the potential for tax-deferred growth and tax-free supplemental 
income in retirement.

A staggering 74% of your 
financial success is due to 
the amount of capital* you 
have at work.3

Why Kai-Zen® is Different

Frictionless Financing

	� No credit checks 

	� No personal guarantees 

	� No loan documents to sign 

	� No out-of-pocket interest 
expenses 

Comprehensive Security

	� Higher death benefits

	� Living benefit riders*

	� Chronic illness riders*

	� Terminal illness riders*
 

Accelerated and Tax-Free Growth

	� More capital* at work

	� Tax-efficient growth

	� Tax-free distributions

	� Zero market loss

*Capital represents the combination of insurance premiums paid by you and the lender's loan to the policy.

Life Insurance



This flyer should not be considered tax or investment advice. Kai-Zen utilizes an Indexed Universal Life insurance policy, and is not 
an investment vehicle. Returns are not guaranteed subject to caps, floors, and participation rates, which limit potential gains as past 
performance does not guarantee future results. Loans incur interest, vary each year, and reduce policy benefits unless repaid.  The client 
contribution portion of the strategy includes a trustee and administration fee of $1350 a year in addition to policy and loan charges. The 
0% floor protects against negative index returns but does not guarantee positive credits. Stress testing reflects hypothetical scenarios, 
not guaranteed outcomes. Benefits and returns are subject to policy terms. The carrier for the IUL policy is not a part to, lender for, or 
underwriter of the financing arrangement/ loan associated with this strategy. Kai-Zen is not available in all 50 states. Contact your Kai-Zen 
representative for additional information.
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Are you ready to accelerate your retirement savings?
Contact your financial representative for more details.
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[2] Bureau of Economic Analysis, U.S. Department of Commerce, and T. Rowe Price Insights; https://www.bea.gov/data/income-saving/personal-saving-rate

[3] Retirement Success: A surprising look into the factors that drive positive outcomes; David Blanchett & Jason Grantz

How It Works 

Fund Policy Grow Value Repay Loan Take Income

You and the lender 
make five annual 
payments for the first 
five years. The lender 
assumes all payments 
for the next five years.

Policy values can 
grow over time on 
a tax‑advantaged 
basis, shielded from 
annual taxation.

The bank loan and 
interest is repaid 
using the policy’s 
compounding cash 
value around year 15.

The remaining 
continues to grow 
tax-deferred and can 
be used to provide a 
flexible, tax-efficient 
income stream.

Case Study

Consider two individuals, both 45 years 
old, contributing $50,000 per year for five 
years ($250,000 total).

Total Contributions* $250,000 $250,000 

Strategy Traditional IUL Kai-Zen® 

Potential Income at Age 67 $70,000/year $113,000/year 

Total Potential Distributions $1,680,000 $2,712,000 

Death Benefit at Age 90 $480,723 $1,258,635 

This comparison is a hypothetical case study based on a 45-year-old male with a “Preferred Plus Nontobacco” classification. The “Kai-Zen®️” strategy assumes the client makes five annual 

payments of $50,000 ($250,000 total), with a lender funding the policy for the remaining five years of the first decade. All illustrated values, including the potential retirement income of 

$113,000 per year and the $1,258,635 death benefit at age 90, are non-guaranteed and based on a hypothetical 6.65% annual growth rate. Actual policy performance may be lower, and 

in a “Guaranteed Scenario” (0.10% interest), the policy would not support these distributions and could lapse.  The strategy utilizes an Indexed Universal Life (IUL) policy where cash value 

is accessed via indexed loans, which incur a 5.00% annual charge. If loan charges exceed the interest credited to the policy, the cash value and death benefit will decrease, potentially 

requiring additional out-of-pocket premiums to prevent a lapse. For a full illustration highlighting this concept, please ask your financial professional for a full illustration.

*Contributions are premium payments. You are not contributing or participating in a retirement plan.
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